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Andover 20-Year Vets Honored
COMSAT last month honored 14 employees for their contributions during

20 years of dedicated service at the Andover , Maine earth station. The
honorees included six men who joined COMSAT within a year of the launch
of Early Bird in 1965 and eight who joined the following year. Honored at a
banquet at the Madison Motor Inn in nearby Rumford , the 20-year veterans
and their wives are (front row , left to right ) Bruce and Sylvia Simmons,
Gerard and Judith Michaud, Donald and Janice Verrill, Donald and Shirley
Fifield . ( Second row) Charles and Joan Lepage, Jack and Andrea Conner,
Ronald and Madelyn Wells, Charles and Colleen Jaros , Constance and
Jerome Bragdon and Shaun Arness . (Third row) Cornelius and Alberta
Merrill , Arthur and Gail Haseltine, Kenneth and Alice Dixon, Daniel and
Carol Grenier and Harry Gross, vice president of COMSAT International's
Operations Division , host of the banquet.
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'87 IS YEAR FOR
BUILDING FUTURE

GOVERNMENT BUSINESS
Going after government contracts

and large commercial communications
projects can be it lesson in patience.

So it has been this year for
COMSAT's Information Systems Di-
vision, which includes the company's
efforts to market its expertise to gov-
ernment and commercial markets.

But while success in these markets
may take time, the reward-when it
comes-can make the wait worthwhile.

"While this is the least developed
of our unregulated businesses, we
believe that COMSAT has the poten-
tial to penetrate these markets and to
contribute strong growth in both reve-
nues and earnings," Chairman Irving
Goldstein told shareholders last month.

Goldstein outlined the company's
strategy in pursuing the government
market. "Our approach to this business
will take full account of the unique
characteristics of doing business with
the government. We must choose our
targets carefully, and hid competitively."
he said.

"Meanwhile, we are seeking attrac-
tive companies with which to team,"
Goldstein added. He pointed to
COMSAT's joining with Harris Corpo-
ration in a successful hid for a task
ordering agreement with the U.S. Air
Force. He also cited joining with
UNISYS and with Computer Sciences
Corporation in pursuing major civil
government telecommunications net-
work opportunities.

The division begins the new year
with a solid base of business, includ-

ing contracts with NBC, the U.S. and
U.K. Navies, and traditional custom-
ers such as INTELSAT, FNMARSAT,
and other COMSAT divisions.
SAFECOM, the joint venture with
Timplex using the COMSTAR D2/D4
satellites, will go into operation early
in the year.

"Looking to new markets, COMSAT
expects to capitalize on its communi-
cations and software systems and en-
gineering strengths." according to Joel
Alper, division president. "COMSAT
Labs will play a significant role in terms
of'supplying the leading edge of a tech-
nical resource which a particular oppor-
tunity may require," added Alper.

Already, COMSAT has proven that
it can be counted on for building ad-
vanced communications networks. Its
contract to build a communications
network for the Voice of America,
signed in 1986, was expanded during
1987 when VOA exercised options for
additional earth stations. In addition,
in early 1987, COMSAT Information
Systems Division was awarded it con-
tract by the Cote d'Ivoire to install a
state-of-the-art telecommunications
network for that nation's executive
branch.

"We believe the systems business is
a good one for COMSAT," Alper said.
"The government market is large and
growing. Our more traditional markets
provide a solid revenue and earnings
base. COMSAT has a proven track re-
cord in offering many ofthe skills re-
quired to be successful in these areas."

Blood Donors May Win Caps Tickets

Employees who give blood during
this month's American Red Cross
blood drive at COMSAT can register
to win tickets to it Washington Capi-
tals hockey game. Winners will he con-
tacted shortly after the drive.

COMSAT will hold the blood drive
Tuesday, Dec. 29 from 9 a.m.-2 p.m.
in the COMSAT Theater at the Plaza.

For more details, contact the I Iealth
Unit at x6080 , by Dec. 24.

Health Unit
Looking To Meet
Employee Needs

Marcia Lee ( L), Pat McCullough of
Occupational Medical Services.

Programs aimed at meeting the
needs ofCOMSAI employees for
health, first aid and fitness will he de-
veloped by the recently opened Plaza
Health Unit in the months ahead.

The Medical Unit will coordinate
all health promotion activities with
the Fitness Center.

Currently being scheduled is it first-
aid/CPR course for employees inter-
ested in becoming part of C'OMSAT's
emergency response team. Employ-
ees who want to join the team and
become certified should call x6080 by
Dec. 31.

The Plaza Health Unit is operated
by Occupational Medical Services.
(OccuMed) a Towson. Md. firm that
employs doctors, nurses and Other
health program support personnel.

Marcia Lee, who administers nurs-
ing duties fc)r the Unit. and Pat
McCullough, director of OccuMed,
are registered nurses in occupational
ambulatory medicine. Primary focus
at the Plaza will he on fitness, emer-
gency medicine and health promotion
and rehabilitation.

OccuMed ensures cost-containment
and compliance with government reg-
ulations in accordance with COMSAT's
needs.

The Plaza Unit is open Monday
through Friday. 10 a.m. to 2 p.m. C,

IvE
Americui Red Cross

a



TODAY

R e v i e w o f

CVE TAKES TURN FOR SUCCESS IN '87

In the beginning (of the year):

• It was called III-NET Communica-
tions:
• It was owned 50-50 by COMSAT and
holiday Corporation;
• It offered but one pay-TV channel;
• It served 170,000 hotel rooms; and
• Profits seemed far away.

By December:
• HI-NET had become COMSAT
Video Enterprises;
• COMSAT was its sole owner;
• Two new pay channels and a preview
channel had been added;
• It served 260,000 hotel rooms: and
• It will be profitable in 1988.

COMSAT Video Enterprises (CVE)
took a notable turn toward success in
1987. After buying out I loliday Cor-
poration's share of I ll-NET in March,
COMSAT set out to correct technical
problems, expand programming
choices (and revenue opportunities),
and make the service increasingly at-
tractive to hotel owners.

After only it year and it half in the
business, CVE had become the second
largest provider of in-room video en-
tertainment services to the lodging in-
dustry. Only Spectradyne was larger.

At year-end, CVE's future is clearly
bright. Its satellite delivered network
allows programming flexibility that

can't be matched by other types of
delivery systems. Its most recent in-
novation, the offering of live sports
events as pay-per-view specials, was
possible only because of its advanced
satellite network.

CVE's strategy in otlering these spe-
cials is clear: provide guests with a
compelling reason to choose CVE af-
filiate hotels and convince hotel own-
ers that good in-room video entertain-
ment can serve as an effective market-
ing tool.

Looking to the future, Chairman
Irving Goldstein said, "We are bullish
about the prospects of expanding CVL
to new markets and services." r*l.

Shareholders
Elect Directors

Shareholders elected 12 members
to the COMSAT Board of Directors
during a shareholder's meeting at
COMSAT's Clarksburg, Md., facility
on Nov. 20.

Over 80 percent of the company's
outstanding shares were represented
in person or by proxy. Twenty non-
employee shareholders and some 90
shareholder-employees attended the
meeting in person at Clarksburg; 75
employees watched the meeting at the
Plaza live via satellite.

Elected to the Board were Lucy
Wilson Benson, Joseph V. Charyk,
Frederick B. Dent, Elliott M. Estes,
Walter A. Fallon, Lewis W. Foy. Irving
Goldstein, Arthur I lauspurg, Melvin
R. Laird. Peter W. Likins, Robert G.
Schwartz and Bruce G. Sundlun.

Shareholders also voted to appoint
Deloitte I laskins & Sells as the corpo-
ration's independent public
accountants and to amend the Articles
of Incorporation to decrease the au-
thorized shares ofconimon stock from
150 million to 40 million. 0"

Sale of Businesses To Contel Completed

COMSAT Corporation completed
the sale of COMSAT International
Communications and its very-small-
aperture terminal (VSAT) business to
Conte) ASC on Nov. 19. The Federal
Communications Commission had ap-
proved the sale earlier in the week.

Price tag for the two businesses to-
taled $41 million . The deal was
announced in early July as part ol'the
agreement under which COMSAT and
Contel would end their planned merger.

COMSAT Chairman Irving Gold-

stein said he was pleased at the FCC's
timely approval of the transaction.

"Because of this sale and the other
strategic business decisions we have
been involved in these past several
months, we can more sharply focus
on and build our government systems
and entertainment distribution
markets, as well as meet the competi-
tive challenges in our INTELSAT and
INMARSAf businesses ," he said. "I
am anxious to get on with the future."

Profit-Sharing Match Approved

Employees who contribute 3 to 6
percent of their pre-tax salary to
COMSAT's Savings and Profit-Sharing
Plan will receive it bonus contribution
to their accounts this year, following
approval by the company's Board of
Directors.

The additional contributions will
equal 20 cents for each $1 of 1987 pre-
tax contributions in the 3-to-6-percent
bracket. It is in addition to the regular
25-cents-on-the-dollar match for
money contributed in the 3-to-6-percent

of income bracket and the dollar-for-
dollar match on the first two percent
ofpre-tax contributions.

This marks the third consecutive year
for an approved additional contribution.

Employees who are not receiving
the maximum benefits under this Plan
should consider increasing their con-
tribution rate for 1988. The appropri-
ate forms for making the change are
available from I Inman Resources
ofl ices.
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MCI, AT&T To Own
International Earth
Stations

MCI International will be the new
owner of the earth station in Andover,
Maine, effective .fan. 1.

Since the 1960s , Andover has been
50 percent owned by COMSAF as a
member of the Earth Station Owner-
ship Committee (ESOC). Other owners
have been AT&T, RCA Global
Communications and Western Union
International.

The Andover station is regarded as
an historic site in satellite communi-
cations. It was there that A1'&T, builder
of the earth station, tested Telstar. the
first satellite to relay communications
signals across the ocean . Andover also
provided the earth station link with
Early Bird, the first commercial inter-
national communications satellite
launched in 1965 by INTELSAT.

Deregulation , which created in-
creased competition among members
of ESOC, led to the end of the consor-
tium and ultimately to the sale of
Andover and other ESOC-owned earth
stations.

In a separate action, the FCC Com-
nmon Carrier Bureau has authorized
AT&T to acquire the interests of
COMSAT and other members of ESOC
in the international earth stations at
Jamesburg , Calif, Etam. W. Va., and
Roaring Creek , Pa. Ownership is
scheduled to transfer at the heginning
of the year. t""

MCI Acquiring RCA
Global Comm.

General Electric, owner of RCA
Global Communications, and MCI
Communications, have asked the FCC
to allow the transfer of the GE inter-
national communications subsidiary
to MCI. The announced price is 5160
million.

In the filing, the two companies said
the acquisition would enhance MCI's
competitive position in worldwide
messaging and data services and that
the public and RCA (ilobcom's service
should benefit from MCI's "concen-
tration on the needs of telecommuni-
cations users." wry,

No% in •room entcrtainni ent ctms no mom
dull, a i ,ttiv of 'hanlixw.

CVE Ad Gets Highest Readership

A COMSAT Video Enterprises trade ad, above,
which ran in the July issue of Hotel & Motel
Management magazine. had the highest
readership recognition of any ad in the issue.
A Starch Readership study showed that 52
percent of the readers responding to the
survey said they looked at the ad, 23 percent
said they read it partially, and 13 percent said
they read it thoroughly. The four-color, full-
page ad's page 5 location may have contri-
buted to its success, said Karen Kearney,
CVE marketing manager. Starch readership
studies are aimed at gauging advertising
effectiveness

TBS To Join CVE
Programming

COMSAT Video Enterprises (CVE)
is adding America's most-watched
cable network to its free-to-guest
programming lineup.

SuperStation TBS, which previously
has been offered by CVE during morn-
ing and afternoon hours, now will be
available full-time to hotels in good
standing.

TBS is a family-oriented station.
featuring G-rated movies, specials and
sports. It carries TV's most extensive
schedule ofNI3A basketball and 150
National League baseball games, along
with major auto racing and college
football.

The addition ofTBS, resulting partly
in response to affiliate requests, "will
enhance the overall appeal of each ho-
tel's in-room entertainment service and
enhance the hotel's competitive edge,"
according to CVE President David
Beddow.

To deliver TBS to its affiliates, CVE
is adding another satellite signal plus
additional equipment to its Memphis
Broadcast Operations Center and at
each hotel. C.

Cost For Movies To
Increase

Ilotel guests who watch feature
movies on Satellite Cinema Channels
I and 2 after the first of the year will
be asked to pay S6.35 per viewing, up
from the current $5.95 price. The in-
crease follows the lead of Spectradyne,
COMSAT Video Enterprises' main
competitor in the in-room video en-
tertainment business.

All "late nite" movies on Satellite
Cinema 3, including double or triple
features, will be priced at $6.35 for the
evening. C'

Analysts Bullish On COMSAT
Donaldson, Lufkin & Jenrette "con-

tinues to recommend purchase of
COMSAT based on the restructuring
of its business entities, the stability of
its core regulated business, and its
significantly undervalued CATV-like
business," the securities firm said in a
research update issued recently.

The report cited recent COMSAT
developments that support its recom-
mendation. Among them were the re-
cently signed agreement with AT&T,
third quarter reported earnings, the
expectation that COMSAT will settle
shortly with the FCC' on the refund
order, and the possibility that COMSAT
may acquire additional market share

in the hotel-room video market.
"We estimate COMSAT's value at

$45 per share, and we are using a price
target of$40," the report concluded.

Another institutional research report
issued in late November recommended
that readers "buy" COMSAT stock.
Issued by Chesapeake Research. the
report termed the recently reached
agreement with AT&T "very positive
for COMSAT. The agreement should
provide the company with a steady rev-
enue stream for the next seven years
and give them time to adapt their sat-
ellite technology to compete head on
with fiber optics in the 1990s."
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News Briefs 134 full-time voice grade circuits. For
the Year, COMSAT has added nearly

INMARSAT Now At 53
2.700 full-time voice circuits. Members

COMSAT, ARINC Agree
On Air Service

An agreement reached between
COMSAT and Aeronautical Radio, Inc.
(ARINC) could enable U.S. companies
to begin using INMARSAT to provide
aeronautical communications services.

The agreement paves the way for
allowing COMSAT to serve as the U.S.
signatory to INMARSAT for aeronau-
tical services. Earlier this year, the FCC
proposed allowing a consortium of aer-
onautical service providers to serve as
INMARSAT signatory for those
services.

Under the agreement. COMSAT
would lease capacity on INMARSAT
satellites to ARINC at fair fixed prices.
ARINC could use COMSAT's earth
stations or its own. ARINC would have
"meaningful input" into decisions re-
lating to INMARSAT.

The INMARSAT Council addressed
the ARINC lease in its Nov. 25-Dec. 2
session, but deferred a decision on the
U.S. request for leased capacity for aer-
onautical data communications until
its next meeting in March 1988.

Full-Time INTELSAT
Traffic At Milestone

INTFLSAT recently reported that
its total full-time trallic reached 100,000
derived channels in mid-October. In
calculating the number of channels, a
circuit multiplication gain of two was
assumed.

INTF.LS.AT said the 100,000 count
is double the number carried at the
end of 1981 and a 700-fold increase
over the 150 channels carried at the
end of 1965, the first year of commer-
cial satellite communications.

During the first nine months of 1987,
channels grew at a rate o f f 3 percent.
INTFLSAT said recent growth is tied
to the use of'smaller earth station an-
tennas as well as TDMA and INTEL-
SAT Business Service offerings. Today,
over 750 earth station antennas oper-
ate with INTFLSAT satellites.

During October, COMSAT Intelsat
Satellite Services reported growth of

White House
Nominates New FCC
Members

The White I louse has nominated
Bradlee Ilolmes, chief of the Policy
and Rules Division of the FCC's Mass
Media Bureau, to succeed former FCC
Commissioner Mark Fowler. Private
Washington lawyer Susan Wing, part-
ner in the law firm of Hogan and
Hartson. is reported to be a front-
runner for the FCC seat formerly held
by Mimi Weyforth Dawson.

Senate confirmation for Reagan
Administration nominees could be
difficult. The Democratic-controlled
Senate-upset at the FCC's move to
drop the fhirness doctrine despite Con-
gressional opposition-may not be in
any stood to approve Republican nom-
inees before Dawson's term expires
on June 30.

Service Ends On Last
INTELSAT IV

INT I:LS.vI recently deconimis-
sioned the last IN I'FLSAT IV satellite
still in operation, sending it out ofgeo-
synchronous orbit. The first INTELSAT
IV spacecraft was launched from Cape
Canaveral, Fla., in January 1971. Only
one of the eight INTELSAT IV satel-
lites launched was lost.

The 12-year service life of the last
INTFLSAT IV was not uncommon,
even though the series was designed
to last only seven years.

The INTELSA'I IV satellites were
the forerunners of the INTELSAT
IV-A series, two of which remain in
operation.

Wanted : Part-Time
Instructors

The t 'niversity College's Center for
Professional Development at the
University of Maryland is seeking
instructors to teach in its engineering
management program.

Further information is available from
Richard Skwarek, at (301) 985-7197.

Columbia and Peru have joined
INMARSAT, increasing its member-
ship to 53 countries . TELECOM Co-
lombia and EN TEL - Peru will serve as
their country ' s signatories . With the
addition of Colombia and Peru, six
South and Latin America nations now
belong to INMARSAT.

Air Passengers Begin
Phone Tests

Passengers flying Japan Airlines this
month became the first to field test
satellite telephone communications
from aircraft using the INMARSAT
satellite system.

The trial involved the Japanese Min-
istry of'Posts and Telecommunications
and the Japanese Signatory to
INMARSAT. KD1), as well as Japan
Airlines. The airborne antenna, devel-
oped by the Japanese Ministry's Ra-
clin Research Laboratory, was mounted
on a JAL Boeing 747, which flies a
weekly trans-Pacific route between
Tokyo and the U.S. West Coast.

INMARSAT plans to begin offering
telephone and data satellite commu-
nications services fbr aircraft next year.

Martin Marietta To
Launch British Satellite

Martin Marietta's I itan rocket has
been chosen by the British Ministry of
Defense to launch a military commu-
nications satellite. The August 1989
launch will mark the first commercial
launch of the Titan. The British satel-
lite is the fourth signed up for Titan
delivery into space.

NTIA Plans Policy
Review

The National telecommunications
and Information Administration
(NTIA) will conduct a review ofdo-
mestie and international telecommuni-
cations policies. It will he the first such
review since 1969. The review will sur-
vey sonic 20 different communications
and information industry markets.
Findings will help the agency make
national policy recommendations.
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News Briefs
THE PRI NTED CIRCUIT

Report Optimistic
About Earth Stations

Editor: Jocelyn %Vard
A new two-volume report by Frost

& Sullivan, Inc.. forecasts an optimistic Send your ads to:

decade ahead for those in the domestic Jocelyn Ward
satellite business. The report, "The Room I I05 (Plaza)
Satellite Communications Market in DEADLINE: Jan. 5
North America-Commercial Systems,
1987-1996," predicts annual earth station

' CARPOOL
s $832 million tosales up from last year

53.4 billion in 1991, 54.4 billion in 1995, Interested in forming/joining carpool from Fair Lakes/Fair Oaks area

then heading downward by 1996. to Labs. Call Linda-428-4269 or Yogesh-428-4639

Despite competition from fiber optic
FOR SALEcables, the satellite communications

business will continue to flourish as '85 Chrysler New Yorker. Turbo, automatic transmission, power steering
private business networks using video and brakes. Gunmetal blue, AC, power locks, windows & seats.
services and very-small-aperture AM/FM cassette, 8-function computer. Garaged, Maryland inspected.

terminals grow, the report says. The warranty, excellent condition.
television receive only ('1'VRO) market, Call: Jay Trager (W) 863-6358, Leslie Sherman (W) 863-6934 or call
which collapsed in 1986 due to 869-1670 after 7 p.m.
scrambling and local zoning regula-
tions. will bounce back, Frost & Sullivan '82 To%ota "Supra." 5-speed. Black/silver with sunroof, digital clash.
predicts. They see the TVRO market Power windows, power brakes, A/C, Pirellis. Excellent condition.
valued at $1 billion by 1990 and rising $6,900.
to S2.8 billion by 1995. Programming Call: (W) 863-6970; (H) 3.10-1212
will be important to hardware sales,
the report warns.

'79 Light Blue Convertible Bug w/Black Top. 38,000 original miles. Good

Biggest condition.

Teleconference
Call Sonna (.usky: (0) 863-6269. (H) 772-3937

In History '71 MG Midget. S500/offer.

COMSA I last month played a ma-
Call Joe Concaugh: (W) 876-3726; (H) 537-8095 after 7 p.m.

jor role in staging an international
teleconference linking over .50,000 par- Manassas, country setting. Split foyer, all electric, 4 bedrooms, 3:,, baths,

ticipants in 79 cities in 16 countries. Family room with fireplace, 3-car garage, deck (12' x 16'). One acre well

The event, sponsored by the Hunger landscaped. underground wiring, central AC, attic tan, garbage dis-

Project, is thought to be the largest posal. $159,900.

international satellite teleconference Please call 703/361-3852
in history.

The Hunger Project is a non-profit Everett Piano. Console, cherry wood. Excellent condition. Appraised at
organization committed to the end of $I.000.
world hunger by the year 2000. The Ethel Salt/: (W) 863-6461; (H) 299-4936
four-hour program featured leaders in
international development and others
seeking to end world hunge . General Instruments ku-hand 1.8m satellite video receive-only system.

satellitee s over theTh ree I
Includes indoor/outdoor unit with TV modulator and pole mount.

Atlantic and Indian Ocean regions $400/best offer.

carrried the teleconference. The live Foha Rear Spoiler for 1979-1985 Mazda RX-7. Never used. Retail for
broadcast, originating from New York, $240, sell for $100.
was transmitted via a GE Americom
satellite to the Etam earth station. From Model Trains. Both 110 and 0 gauge make great Christmas gifts.
there, COMSAT provided satellite Call Joe Concaugh: (W) 876-3726; (H) 537-8095 after 7 p.m.
space segment so that the program
could be made available to 16 other MISCELLANEOUS
nations. In addition, COMSAT coor-
dinated program distribution between There are "Lost & Found" articles in the security office that ha%c

two domestic satellite providers, who, not been claimed. For more information or to claim, call the Security

in turn. beamed the event to 49 U.S. 011icc (Rm 111)5) on x6617

cities.
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